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Abstract

Musharakah Mutanagisah as a partnership in which one of the partners promise to buy
the whole equity share gradually until the title of the equity is completely transferred to
him. Diminishing partnership has been theorized by fugaha, but banks has their own
practice that meets their goals. This research intended to explore Shariah issues in the
implementation of Musharaka Mutanagisa in Bank Muamalat Indonesia to determine
the extent to which it meets the requirements stipulated by fugaha. The study concludes
that the bank breaches Islamic principles in many aspects. The bank forces the client to
provide a collateral for the money contributed by the bank, repay in full, by instalments,
the amount contributed by the bank, pay a secured profit to the bank in the form of
rentals, by insurance policy and bear all the expenses related to acquiring that property
including the fees imposed by the bank for processing that contract.
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